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HIGHLIGHTS 



• Maliki Meets with Regional Leaders, Seeks Support for Second Term as PM 
(POLITICAL, page 4) 



• First Iraqi-led Joint Military Exercise Conducted (SECURITY, page 10) 



• Infrastructure Studies Show Weak Oil Pipeline Threatens Iraqi Economy, 
Environment (ECONOMIC, page 17) 



• Maliki, Assad Meet in Damascus (DIPLOMATIC, page 20) 
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POLITICAL - Governance & Legislatioi 

Government formation negotiations continue 




Maliki Meets with Regional Leaders, Seeks Support for Second Term as PM: 

• Iraqi Prime Minister Nuri al-Maliki was in Tehran on October 18 to drum up support for 
his premiership bid and to discuss bilateral relations with Iran's first Vice President 
Mohammad Reza Rahimi and with Supreme Leader Ay atollah Ali Khamenei. During his 
talks with Khamenei, Maliki described Iraq's relations with its eastern neighbor as 
"strategic", while Khamenei, for his part, blamed Iraq's problems on the presence of U.S. 
troops. Maliki was also in Jordan on October 17, where King Abdullah II stated that, "the 
Kingdom of Jordan is open in all ways possible for the service of Iraq as we are keen on 
maintaining Iraq's security, stability and prosperity, as well as broadening cooperation 
and fraternal ties between the two countries." Maliki and Abdullah also discussed ways to 
facilitate movement of citizens between the two countries and cooperation in military 
training and training Iraqi technicians. 

UN Diplomat's Convoy Attacked after Meeting with Sistani: 

• A roadside bomb targeted a convoy that was transporting the top UN diplomat to Iraq, 
Envoy Ad Melkert, on October 19, but he was not harmed, UN and Iraqi officials said. 
One Iraqi policeman was killed, and two others were seriously wounded in the blast. The 
UN Representative had arrived in Najaf to meet Ali al-Sistani to discuss the formation of a 
new Iraqi government. Melkert was traveling to the airport in the southern city of Najaf 
after the meeting when the roadside bomb exploded. 
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POLITICAL - Governance & Legislatioi 

Government formation negotiations continue 




Iraqiyya Working to Form a Coalition: 

• Ayad Allawi's Iraqiyya bloc stepped up efforts to lure members from Prime Minister 
Nuri al-Maliki's alliance in a bid to obtain the largest number of parliamentary seats and 
secure the right to form a new government. According to Iraqiyya spokeswoman 
Maysoon al-Damluji, Iraqiyya is negotiating with the Islamic Supreme Council of Iraq, 
the Fadheela Party, the Kurdistan Parties Coalition, and the Iraqi Unity Bloc. Talks 
"have reached advanced stages and their outcome will be announced at the appropriate 
time," she said. 

VP Hashemi: Iraqiyya and ISCI Closer to Forming a New Government: 

• A leading member of Iraqiyya, Vice-President Tariq al-Hashimi, said on October 19 that 
Iraqiyya and the Islamic Supreme Council of Iraq (ISCI) have come closer to forming a 
new government. Hashimi said "Iraqiyya's dialogue with the Supreme Iraqi Islamic 
Council (ISCI) achieved an agreement to establish a genuine partnership, based on a 
better democratic future that opens the way for other blocs to join it." Hashimi said that 
"the first week following the formation of the new government must witness the closure 
of all secret prisons and temporary detention centers, run by the Ministries of Defense 
and Interior. In addition, the files of detainees who were never brought to trial must be 
revised, as well as those who were intended for release yet remain detained to this day." 
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POLITICAL - 




Coalition Affiliation (at 
time of appointment) 



United Iraq Alliance 



(F) = Female 
***Formerly Iraqiya 



Kurdistani Alliance 



Iraqi Accord Front 



Iraqi National List 



Other / Independent 



Prime Minister 



Nuri Kamil al-Maliki 



President 



Deputy Prime Minister 



Rafi Hiad Jiad al-Issawi 



Deputy Prime Minister 



Rowsch Shaways 



Jalal Talabani I 

| Tariq al-Hashimi | 

Adil Abd al-Mahdi 



Minister of Agriculture 




Minister of Communications 




Minister of Culture 


Minister of Defense 


Vacant | 




Faruq Abd al-Qadir Abd al-Rahman 


Manir Dilli Ibranim al- 
Hadithi 


Abd al-Qadr al-Mufriji 
















Minister of Education 




Minister of Environment 




Minister of Finance 




Minister of Foreign Affairs 


Dr. Khudayr Mousa Jaffar al- 
Khuzai 




Dr. Nermin Othman Hassan (F) 




Bay an Jabr 




Hoshyar Mahmud Zebari 



Minister of Displacement & 
Migration 


Minister of Electricity 1 


Dr. Abd al-Samad Rahman Sultan 


ul. nusayn luiamm m- 
Shahristani 


Minister of Health 


Minister of Higher Education 
and Scientific Research 


| Salih Mahdi Mutlab al-Hasnawi | 


Abid Dhiyab al-Ujayli | 



Minister of Human Rights 



Eng. Wijdan Mikhail Salim (F) 



Minister of Industry & 
Minerals 


Minister of Interior 


Minister of Justice 


Minister of Housing & 
Construction 


Fawzi Fransu Hariri 


jawaa ivaanum maan ai- 
Rulani 


Dara Nur al-Din | 


Bay an Dizayee (F) 



Minister of Labor & Social 
Affairs 



Eng. Mahmud Muhammad 
Jawad al-Radi 



Minister of Oil 



Dr. Husayn Ibrahim al- 
Shahristani 



Minister of Planning f 


Minister of Trade 


Ali Ghalib Baban 


Vacant 



Minister of Science & 
Technology 


Minister of Municipalities & 
Public Works 




Minister of 
Transportation 


Dr. Raid Jahid Fahmi 


Riyadh Abd al-Hamza Gharib 







Minister of Water Resources I Minister of Youth & Sports 



Dr. Abd al-Latif Jamal Rashii 



Eng. Jasim Muhammad Jaffar 



Minister of State for Civil Society 
Affairs 


Minister of State for National Dialogue 


Minister of State for National Security 


Dr. Thamir Jafar al-Zubaidi 


Dr. Akram Mousa Hadi al-Hakim 


Eng. Shirwan Kamil al-Waili | 



Minister of State for Foreign 
Affairs 



Dr. Muhammad Munajid Aifan al- 
Dulaymi 



Minister of State for Provinces 
Affairs 



Dr. Khulud Sami Izzara al-Majun (F) 



Antiquities 



Dr. Qahtan Abbas Numanal-Jabburi 



] 



Minister of State for Women's 






Affairs 




Minister of State for CoR Affairs 


Dr. Khulud Sami Izzara al-Majun (F), 




Safa al-Din Muhammad al-Safi 


Acting) 







Minister of State at Large 


Minister of State at Large 


Muhammad Abbas Muhammad al-Uraybi 


Ali Muhammad Ahmad 



Minister of State at Large 



Hasan Radhi Kazim al-Sari 
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Council of 
Ministers 
(CoM) 



Shura 
Council 



Council of Representatives (COR) 

Debate after 2 nd Reading, Vote 
after 3 rd Reading, and Committee 
Reports Throughout 



Presidency 
Council 



Published in 
Official Gazette 



■ Hydrocarbons Package : The Framework Law was resubmitted to the Oil and Gas Committee on October 26, 
2008 and then returned to the Council of Ministers. There has been no progress on the other three laws in the 
package. 



■ NGO Law : This law, approved March 3, will regulate the operations and funding of Non-Governmental 
Organizations operating within Iraq. 
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■ There are almost 229,000 Iraqi refugees currently registered with the UN High 
Commissioner for Refugees (UNHCR) in neighboring countries and an undetermined 
number of unregistered refugees. UNHCR reports that 1.5 million Iraqis remain 
internally displaced due to sectarian violence following the Samarra Mosque bombing 
of February 2006. 

■ Since the beginning of 2008, some 464,000 Iraqis have returned to their neighborhoods 
in Iraq. The majority of the Iraqis returning were internally displaced persons. 

■ In FY09, the U.S. Government contributed $387 million to international and non- 
governmental organizations to assist Iraqi refugees, internally displaced, and conflict 
victims. 

■ Since the program's inception in FY07, 50,563 Iraqi refugees have been admitted to 
the U.S. for resettlement. 

■ As of September 2009, a total of 1,143 Special Immigrant Visas (SIVs) have been 
issued for Iraqi translators and interpreters (and their dependents) since FY07 (under 
the Section 1059 program). 

■ As of September 2009, a total of 1,716 SIVs have been issued for Iraqis employed by 
the U.S. government (and their dependents) since FY08 (under the Section 1244 
program). 
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POLITICAL - Refugees 
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SECURITY - Situation Update 




Iraqi Security Forces conduct first Iraqi-led joint military exercise 



First Iraqi-led Joint Military Exercise Conducted: 

• The Iraqi Army, Department of Border Enforcement, and Iraqi Police successfully 
completed the first Iraqi-led Regional Joint Strategic Military Exercise in Basrah on 
October 5. The purpose of the exercise was to evaluate and improve the Iraqi 
Security Forces' (ISF) ability to react to security threats. The exercise included 
smuggling interdiction and coordination between intelligence and information 
sections. ISF units were evaluated on their ability to assess the situation, create a 
plan of action, and implement the plan through coordination with subordinates. 

Bombing in Tikrit Claims 11 Lives: 

• A senior police official in Tikrit was the target of a bombing that destroyed his home 
and killed 11 people on October 19. Lieutenant Colonel Qais Farhan, commander of 
the emergency response unit of Tikrit, was wounded in the attack while several 
members of his family were killed. 
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SECURITY - Situation Update 




Iraqi Security Forces conduct first Iraqi-led joint military exercise 
UNHCR Releases Poll Results: 

• A recent poll conducted by the UN High Commissioner for Refugees (UNHCR) of 
537 Iraqi refugee families (2,353 individuals) who returned to Iraq, revealed that 
61% of them regretted returning, and 60% cited security concerns as the reason. The 
polling was conducted in the Baghdad districts of Rusafa and Karkh among residents 
who returned between 2007 and 2008. Almost 80% of those surveyed said they were 
not able to return to their former residences and a majority said security concerns 
were the main factor. However, 11 % said poor economic conditions were to blame 
while 87% of those surveyed said their income was insufficient to cover their families' 
needs. 
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Crude oil average closing prices 

Price averages in world markets closed with the following prices: 



Basrah Light: $81.87/barrel 
WTICushing: $82.17/barrel 



Dated Brent: $83.31/barrel 
Oman/Dubai: $81.07/barrel 



Iraq Crude Oil Production and Exports 
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2008: $61.9 Billion 



Iraq's Oil Revenue 

2009: $39.2 Billion 



2010 (ytd estimate): $39.5 Billion 



NEA-I-IPOG-DL@state.gov 



12 



UNCLASSIFIED 



UNCLASSIFIED 



October 20, 2010 



economic -on m 

Iraq exempt from OPEC quotas in the short-term; conference will foster cooperation for 
education on oil-related topics 

Iraq Remains Immune to OPEC Production Quotas: 

• In a meeting held on October 14, OPEC indicated that Iraq will not be given a 
production quota until "they reach a level where [OPEC has] to discuss the issue." 
Abdullah El-Badri, OPEC's Secretary-General, noted that Iraq's production is not 
currently affecting the market, though the GOI plans to pump 12 million barrels 
per day (bpd), roughly half of OPEC's current daily exports of 24.9 million bpd, 
into the world economy within seven years. 

Ministry of Oil to Host Conference with IPCs on Oil Technologies: 

• Iraq's Southern Oil Company, in conjunction with international oil companies, is 
hosting a strategy conference on training and technology transportation in Basrah. 
Companies including ExxonMobil, ENI, Statoil, and Shell, as well as university 
researchers, will participate in activities that will lead to the creation of a 
"Petroleum and Excavation" cadre in Basrah, as well as other learning institutes 
pertaining to the oil sector. 
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Another Iraq-centric investment fund is launched 



Economic Indicator 


This Week 


Last Week 


Last Month 


Last Year 


Iraqi Debt Swap Bond Prices and Yields 


Price (USD) 


$89.08 


$87.54 


$85.84 


$64.50 


Yield 


6.89% 


7.06% 


7.25% 


10.32% 



"Mesopotamia Fund" Will Invest in Iraq Equities: 

• Merchant Bridge, a global private equity firm, is launching "Mesopotamia Fund" 
as a complement to the $1.5 billion in investments it already holds in Iraq. The fund 
aims to reach a modest $10 million initially, though as Chief Operating Officer Eric 
le Blan explained, Merchant Bridge is "investing in the future of Iraq through the 
stock exchange. We have great expectations for the fund especially in the long- 
term." The firm had a separate Iraqi construction materials fund that closed in 
February 2010 after investing $220 million in a Karbala cement plant. 



NEA-I-IPOG-DL@state.gov 



14 



UNCLASSIFIED 



UNCLASSIFIED 



October 20, 2010 




ECONOMIC - Fiscal and Monetary Affairs 



Iraq: Year-on-Year Inflation 
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• In 2010, the Central Bank of Iraq began using a new Consumer Price Index. As a result, year-on- 
year inflation data prior to January 2010 cannot be directly compared. 
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Public Services - Electricit 



ty 



Daily Electricity Supply from the Grid and Estimated Daily Demand 
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• October 13-19 supply from the grid was 2% above the year-earlier period and met 60% of estimated 
demand compared with 70% for the same period in 2009. 
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Ministries of Oil, Environment, and Interior work to avoid impending economic and 
environmental disruptions 



Infrastructure Studies Show Weak Oil Pipeline Threatens Iraqi Economy, Environment: 
• According to a recently-released USG study, Iraq's oil pipelines are susceptible to 
failure at any time due to "severe corrosion," which could cause economic and 
environmental damage. In October 2007, the U.S. Army Corps of Engineers (USACE) 
paid Foster Wheeler to conduct a study to evaluate the state of Iraq's pipelines. Based 
on their assessment, the State Department sent Congress a notification in 2008 
indicating the potential for pipeline failure as a justification for more funding. The 
Ministry of Oil plans for an investment of $4 billion-plus in oil infrastructure before 
2012. Iraq's Ministry of the Environment is also concerned that Iraq does not have 
the capacity to deal with the potentially enormous amounts of pollutants that could be 
released into the waters of the Gulf in the event of a spill. However, the report also 
noted that "the corrosion rate of the pipeline has reduced considerably since the 1991 
survey." 
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Ministries of Oil, Environment, and Interior work to avoid impending economic and 
environmental disruptions 



Power Generators are Creating Air Pollution, Accelerating Desertification: 
• Toxins in the air, generally a result of smoke from power generators and car fumes, 
are a growing concern in Baghdad. The Iraqi Ministry of the Environment and the 
Ministry of the Interior have launched a joint program to avoid importing old cars as 
one method of reducing Iraq's air pollution. Additionally, Iraq has entered into a five- 
year agreement with Iran, Syria, and Turkey to treat millions of hectares of desert 
vulnerable to desertification. "When electricity conditions improve, the smoke 
resulting from power generators would grow less, which should consequently 
contribute to reducing pollution," Iraqi Minister of the Environment Narmin Othman 
commented. 
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ECONOMIC -Private Sector 




Baghdad and Erbil host major international trade fairs 

Baghdad Trade Fair Will Demonstrate Stability of Iraqi Marketplace: 

• Iraq will host 300 companies from Kuwait, Egypt, Jordan, France, Germany, India, 
and Iran as part of the Baghdad International Trade Fair, which will take place 
November 1-10, 2010. A Ministry of Trade spokesman told a Kurdish news outlet 
that the goal of the fair is for these international companies "to detect what Iraq owns 
of wealth and resources that would enable it to promote economic and trade 
status... so that it would be in the ranks of big courtiers by its economy." Another 
goal of the fair is for Iraq to demonstrate to participants that it is a safe and stable 
environment in which to do business. 

Erbil Hosts Second Trade Fair in Two Months: 

• The sixth International Erbil Trade Fair is taking place from October 18-21. The 850 
local and international companies from 25 countries represent an almost 50% increase 
from the 468 companies that attended last year's fair. Key sectors being discussed at 
the fair are air conditioning and heating, building materials, engineering, water 
technology, and electricity, which align with the GOI's plans to invest over $70 billion 
in related services. A fair spokesperson said, "Erbil's trade fairs provide international 
firms with an opportunity to interact with regional Chambers of Commerce, 
businesses, and Kurdish officials." 
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Iraqi regional and international reintegration 



Maliki, Assad Meet in Damascus: 

• Iraqi Prime Minister Nuri al-Maliki met with Syrian President Bashar al-Assad on 
October 13 for the first time in more than a year. An official statement from Syria 
noted that President Bashar al-Assad emphasized "the importance of coming up with a 
unity cabinet" for Iraq during his meeting with Maliki. Iraqi Minister of Oil Hussain 
al-Shahristani accompanied Maliki on the trip and signed a Memorandum of 
Understanding with his Syrian counterpart regarding cooperation on oil and gas 
projects, including the construction of a trans-border oil pipeline. Last month the two 
countries agreed to restore ambassadors which both sides withdrew last year after 
Maliki accused Damascus of shielding bombers that killed 100 people in Baghdad. 

Iraq Opens Embassy in Kabul: 

• The Iraqi Ambassador to Afghanistan celebrated the opening of its new embassy on 
October 13 in Kabul, saying it will strengthen diplomatic relations between the two 
countries and assist Afghans who want to visit holy sites in Iraq. The Afghan 
government has said it also has plans to reopen its embassy in Baghdad, as it tries to 
expand and deepen its links to the Muslim world. Iraq broke relations after the 
Taliban seized Kabul in 1996, but has had relations with the current government of 
Afghanistan for years. 
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Basrah's New Soil Testing Machine 



Basrah 





Baghdad 







NEA-I-IPOG-DL@state.gov 



.we will help Iraq's institutions strengthen their capacity to protect the 
rule of law, confront corruption, and deliver basic services." 

President Barack Obama 



Recent Highlights 



Basrah University recently received a much-needed truck-mounted auger 
machine for soil investigations. This $210,000 USG-funded addition to the 
Engineering College will provide the university with a valuable research and 
teaching tool. Soil investigations are fundamental to the agricultural and oil 
industries and will increase the likelihood that graduates of the University's 
engineering program will find employment in those sectors. At the hand-over 
ceremony, Basrah University Chancellor Dr. Saleh Najim thanked the Basrah 
Provincial Reconstruction Team for this important contribution to the College of 
Engineering, saying: "It is the only device of its kind in southern Iraq." 

Abu Hussain's farm is a demonstration farm - forged through a partnership 
involving PRT-Baghdad, military partners, the government of Iraq, and local 
farmers. A picture of successful partnership and innovation, the farm produces 
vegetables, fruits, grains, honey and sheep and employs eight permanent 
workers and 25 seasonal field hands. The farm's success with drip and sprinkler 
irrigation techniques, plastic or organic mulch in the fields, and greenhouses has 
encouraged area farmers to copy and implement these techniques. 
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This brief draws from multiple sources. References are cited on the following pages. 



For additional information, please see: 

• Department of State, Section 2207 Report on Iraq Relief and Reconstruction 
http://2001-2009.state.gOv/p/nea/rls/rpt/ 

• Department of State, Section 1227 Report on Iraq 
http://2001-2009.state.gOv/p/nea/rls/rpt/ 

• Department of Defense, Section 9010 Measuring Stability and Security in Iraq 
http ://www.def enselink.mil/home/features/Iraq Reports/index.html 

Please forward all questions and/or comments to: 
NEA-I-IPOG-DL @ state.gov 
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